Outsourcing newsletter -

The extension of the preferential policy for
Individual income tax

Dear Madam, dear Sir,

On 16 January 2023, the State Administration of Taxation (SAT) announced the tax preferential policy for individual
income tax aiming at the equity incentives will be extended to December 31st, 2023.

We summarize down below key takeaways.

Should you have any questions, please don’t hesitate to contact us. We'll be happy to help!

Mazars AOS Team
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Application scope
Equity incentives
e Mainly including stock options, stock
appreciation rights, restricted stocks, and
equity rewards
e Resident individual: the equity incentives shall
be separately taxed on the basis of the full
amount
e Non-Resident individual: the equity incentives
shall be amortized in six months for tax
calculation, without deductions
Point of attention

e To enjoy this preferential policy, the Company
shall apply for registration with local tax
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bureau (assuming employees as China tax
resident individuals).

e The previous announcement from SAT
regarding the preferential tax rate on Annual
One Lump Sum Bonuses (link here for
reference) still applied until end of December
2023.

If you need further information or assistance, please
don’t hesitate to contact us. We’ll be happy to help!

Mazars team would like to seize this opportunity to
wish you a very happy Chinese New Year!

References:

Ministry of Finance and State Administration of
Taxation, [2023] No.2: Notice on the continuation of
the implementation of the relevant individual income
tax preferential policies (link here in Chinese).
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Disclaimer

In the context of this publication, China, Mainland
China or the PRC refers to the People’s Republic of
China but excludes Hong Kong Special Administrative
Region, Macao Special Administrative Region and
Taiwan Region.

This publication contains general information and is
not intended to be comprehensive nor to provide
financial, investment, legal, tax or other professional
advice or services. This publication is not a substitute
for such professional advice or services, and it should
not be acted on or relied upon or used as a basis for
any investment or other decision or action that may
affect you or your business. Before taking any such
decision, you should consult a suitably qualified
professional adviser. While reasonable effort has
been made to ensure the accuracy of the information
contained in this publication, this cannot be
guaranteed and neither Mazars nor any of their
subsidiaries or any affiliates thereof or other related
entity shall have any liability to any person or entity
which relies on the information contained in this
publication, including incidental or consequential
damages arising from errors or omissions. Any such
reliance is solely at the user’s risk.
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About Mazars

Mazars is an international, integrated and
independent firm, specialising in audit, advisory,
accountancy, tax and legal services [1]. With a
presence in over 90 countries and territories across
the world, Mazars brings together the expertise of
44,000 professionals — 28,000 in our integrated
partnership and 16,000 in the United States and
Canada via the Mazars North America Alliance — to
serve clients of all sizes at every stage of their
development.

[1] Where permitted under applicable country laws
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