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Some preferential policies expire in the end
of Y2021

Several tax relief policies will be ending on 31 December
2021. We summarize them below for your information.

Small VAT-payer

® Tax cost reduced by 50% for the following taxes /

surcharges:
v Resource Tax (excl. Water Resource
Tax)
v Urban Maintenance and Construction
Tax

v House Property Tax

v Urban Land Use Tax

v Stamp Duty (excl. Stock Trading
Stamp Duty)

v Educational Surcharge

v Local Educational Surcharge

® VAT rate reduced from 3% to 1%.

References:

Enterprises (link here in Chinese).

General VAT-payer

® 10% additional VAT input deduction for taxpayers
engaging in production or livelihood services.

® 15% additional VAT input deduction for taxpayers
engaging in the provision of life services.

Should you have questions as to how these measures
will impact you, please do not hesitate to reach out to
your Mazars contact.

Ministry of Finance and State Administration of Taxation, [2019] No. 13: Notice on Implementation of Inclusive Tax Relief Policy for Small Low-profit

Ministry of Finance, State Administration of Taxation, General Administration of Customs [2019] N0.39: Announcement on Policies for Deepening the VAT

Reform (link here in Chinese).

Ministry of Finance and State Administration of Taxation, [2021] No.7: Notice on the continuation of the implementation of some preferential policies on taxes

and fees in response to the epidemic situation (link here in Chinese).


http://www.chinatax.gov.cn/n810341/n810755/c4014090/content.html
http://www.chinatax.gov.cn/n810341/n810755/c4160283/content.html
http://www.chinatax.gov.cn/chinatax/n359/c5162489/content.html
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Shanghai

8th Floor, One Lujiazui,

68 Middle Yin Cheng Road — Pudong District
200120 Shanghai

Tel.: (+86 21) 6168 1088

Thomas Chen

Partner

Tel.: (+86 21) 6168 1088

Email: thomas.chen@mazars.cn

Guangzhou

1308, Grand Tower

228 Tianhe Road - Tianhe District
510620 Guangzhou

Tel.: (+86 20) 3833 0235

Joan Wu

Partner

Tel.: (+86 20) 3833 0235
Email: joan.wu@mazars.cn
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About Mazars

Mazars is an international, integrated and
independent firm, specialising in audit, advisory,
accountancy, tax and legal services [, With a
presence in over 90 countries and territories
across the world, Mazars brings together the
expertise of 42,000 professionals — 26,000 in our
integrated partnership and 16,000 in the United
States and Canada via the Mazars North
America Alliance — to serve clients of all sizes at
every stage of their development.

1 Where permitted under applicable country laws
Wwww.mazars.cn
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Floor 16, Tower A, Borui Building,

26A East 3rd Ring Rd N — Chao Yang District
100020, Beijing

Tel.: (+86 10) 8429 8078

Julia Zhen

Partner

Tel.: (+86 10) 8429 8078
Email: julia.zhen@mazars.cn
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