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Outsourcing newsletter - 

Fully digitalized invoices are coming! 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

With the introduction and promotion of fully digitalized invoices, your business is likely to encounter such 
transformation in the near future. In this newsletter, we present key points about fully digitalized invoices and the 
impact on your operations.

 
What is a fully digitalized invoice? 
 
Fully digitalized invoice has the following characteristics: 
 

• No paper version 

• No need for a USB-Key or invoice machine  

• No need to apply for purchasing 
 

Meanwhile, fully digitalized invoices have the same functions as traditional paper invoices. 
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Fully digitalized invoice vs paper digital invoice 
 

 Fully digitalized invoice Paper digital invoice 

How to 
manage? 

 Can be issued once the company is 
operating. 

 Total invoice limitation will be assigned 
by the tax system and can be 
dynamically adjusted. 

 Need to apply for invoice machine / USB-key. 
 Need to purchase invoice from tax bureau. 
 Upper limit for each invoice and can apply to 

raise the amount or limit if needed. 

How to 
deliver? 

 Invoices sent automatically to the tax 
digital account of recipients. 

 No manual work to send / receive. 

 Sent by email / message by issuer, recipients 
need to download / print. 

 Manual work to send / receive. 

How to 
archive? 

 Deliver via XML file.  OFD file must be saved. 

How to 
use? 

 Invoice issuance, delivery, and 
verification can be all done on the 
invoice platform. 

 The platform for invoice issuance, delivery, and 
verification are independent of each other. 

 Platform’s functionality is relatively simple. 

 
 

Who can receive and issue fully digitalized invoices? 
  

• Recipients: all domestic companies can be the recipient of a fully digitalized invoice as of today. 

• Issuers: currently, only certain companies registered in the following provinces / city can issue fully 
digitalized invoices. 
 

 Shanghai 
 Inner Mongolia Autonomous Region 
 Guangdong (excluding Shenzhen) 
 Sichuan 

 
At present, the issuance of fully digitalized invoices is in a pilot process, the company must be selected by the tax 
bureau in order to be eligible to issue the digital invoices. 
 
How to deal with the introduction of fully digitalized invoices? 
 
Fully digitalized invoices will bring new opportunities to companies, but also challenges. 
 

• Higher requirement for compliance, bearing in mind that tax authorities will adjust the invoice limitation 
dynamically based on the business operation. 

• Companies need to strengthen internal control, ensuring invoices are in compliance to avoid potential tax 
risks. 

• Companies need to optimize the process of reimbursement and archiving for all electronic invoices. 
 

Should you have questions regarding the potential impact of fully digitalized invoice on your business, please reach 
out to your usual point of contact at Mazars. 

 
 

References: 
 

 General Office of the CPC Central Committee, General Office of the State Council: Opinions on Further Deepening the Reform of Tax 
Collection and Administration (link here in Chinese). 

  

http://www.gov.cn/zhengce/2021-03/24/content_5595384.htm
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Disclaimer 

 

In the context of this publication, China, Mainland 
China or the PRC refers to the People’s Republic of 
China but excludes Hong Kong Special Administrative 
Region, Macao Special Administrative Region and 
Taiwan Region. 

 

This publication contains general information and is 
not intended to be comprehensive nor to provide 
financial, investment, legal, tax or other professional 
advice or services. This publication is not a substitute 
for such professional advice or services, and it should 
not be acted on or relied upon or used as a basis for 
any investment or other decision or action that may 
affect you or your business. Before taking any such 
decision, you should consult a suitably qualified 
professional adviser. While reasonable effort has 
been made to ensure the accuracy of the information 
contained in this publication, this cannot be 
guaranteed and neither Mazars nor any of their 
subsidiaries or any affiliates thereof or other related 
entity shall have any liability to any person or entity 
which relies on the information contained in this 
publication, including incidental or consequential 
damages arising from errors or omissions. Any such 
reliance is solely at the user’s risk.  

 

© MAZARS – Newsletter November 2022 – All rights 
reserved 

 

 

About Mazars 

 

Mazars is an international, integrated and 
independent firm, specialising in audit, advisory, 
accountancy, tax and legal services [1]. With a 
presence in over 90 countries and territories across 
the world, Mazars brings together the expertise of 
44,000 professionals – 28,000 in our integrated 
partnership and 16,000 in the United States and 
Canada via the Mazars North America Alliance – to 
serve clients of all sizes at every stage of their 
development. 
[1] Where permitted under applicable country laws 
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