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Outsourcing newsletter - 

Tax preferential policies are announced for 
2023 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

Dear Madam, dear Sir, 

On 9 January 2023, the State Administration of Taxation (SAT) announced tax preferential policies for 2023. We 

summarize down below key takeaways. 

 
Should you have any questions, please don’t hesitate to contact us. We’ll be happy to help! 
 
 

Mazars AOS Team 
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VAT rate for small taxpayers 

• VAT exemption if monthly sales ≤ 100k (or 

quarterly ≤300k) 

• VAT rate reduced from 3% to 1%  

 

 

Additional VAT input deduction 

• 5% additional VAT input deduction for 

taxpayers engaging in livelihood services* or 

life services**, whose sales related to those 

services represent more than 50% of total 

sales 

• 10% additional VAT input deduction for 

taxpayers engaging in the provision of life 

services, whose sales related to those 

services represent more than 50% of total 

sales  

 

* Postal services, telecommunication services, 

modern services (R&D and technical services, 

information technology services, cultural and creative 

services, logistics auxiliary services, leasing services, 

assurance consulting, broadcasting, film, and 

television services, business auxiliary services).  

**Cultural and sport services, education and 

medical services, tourism and entertainment 

services, catering and accommodation services, 

daily service to residents.  

 

 

Point of attention 

• Special VAT invoices cannot be issued on 

exempted income 

 

The policy is effective from 1 January 2023 to 31 

December 2023. 

 

Should you have questions as to how these 

measures impact you, please do not hesitate to 

address your request directly to your Mazars point 

of contact. 

 

 

References:  

Ministry of Finance and State Administration of 

Taxation, [2023] No.1: Notice on clarifying the 

Policies of VAT Reduction and Exemption for 

Small-scale VAT Taxpayers (link here in Chinese). 

 

 
 

 
 

 
 

  

http://www.chinatax.gov.cn/chinatax/n359/c5183530/content.html
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Contacts 

 

 
Shanghai 

8th Floor, One Lujiazui,  

68 Middle Yin Cheng Road, Pudong District 

200120 Shanghai 

Tel.: (+86 21) 6168 1088 

 

Thomas Chen 

Partner  

thomas.chen@mazars.cn  

 

 

 
Guangzhou 

1308, Grand Tower 

228 Tianhe Road, Tianhe District 

510620 Guangzhou 

Tel.: (+86 20) 3833 0235 
 

Joan Wu 

Partner 

joan.wu@mazars.cn   

 

 

 

Beijing 

Floor 16, Tower A, Borui Building, 

26A East 3rd Ring Road N, Chao Yang District 

100020, Beijing 

Tel.: (+86 10) 8429 8078 

 

Julia Zhen 

Partner 

julia.zhen@mazars.cn  
 

 
 
 

 

 

 

 

 

 

 

 

 

 

Disclaimer 

 

In the context of this publication, China, Mainland 
China or the PRC refers to the People’s Republic of 
China but excludes Hong Kong Special Administrative 
Region, Macao Special Administrative Region and 
Taiwan Region. 

 

This publication contains general information and is 
not intended to be comprehensive nor to provide 
financial, investment, legal, tax or other professional 
advice or services. This publication is not a substitute 
for such professional advice or services, and it should 
not be acted on or relied upon or used as a basis for 
any investment or other decision or action that may 
affect you or your business. Before taking any such 
decision, you should consult a suitably qualified 
professional adviser. While reasonable effort has 
been made to ensure the accuracy of the information 
contained in this publication, this cannot be 
guaranteed and neither Mazars nor any of their 
subsidiaries or any affiliates thereof or other related 
entity shall have any liability to any person or entity 
which relies on the information contained in this 
publication, including incidental or consequential 
damages arising from errors or omissions. Any such 
reliance is solely at the user’s risk.  

 

© MAZARS – Newsletter January 2023 – All rights 
reserved 

 

 

About Mazars 

 

Mazars is an international, integrated and 
independent firm, specialising in audit, advisory, 
accountancy, tax and legal services [1]. With a 
presence in over 90 countries and territories across 
the world, Mazars brings together the expertise of 
44,000 professionals – 28,000 in our integrated 
partnership and 16,000 in the United States and 
Canada via the Mazars North America Alliance – to 
serve clients of all sizes at every stage of their 
development. 
[1] Where permitted under applicable country laws 
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