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New IIT Policy on Dividend Income for Foreign-National
Individuals
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Dear Madam, dear Sir,
BT, ESI5E,
We trust this newsletter finds you well.
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We would like to bring your attention to the newly released announcement regarding the Individual Income
Tax ("lIT") treatment for dividend income derived by foreign national individuals from foreign invested
enterprises.
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We have summarized below the key takeaways for your reference.
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Key changes

Effective 1 September 2026, foreign
national individuals deriving dividend
income from foreign invested enterprises
will no longer qualify for the previous
temporary IIT exemption, and such income
will be subject to IIT at a statutory rate of
20%

Withholding and compliance
obligations

Foreign invested enterprises are obligated
to withhold IIT when making dividend
payments to foreign national individuals,
and file tax returns within 15 days of the
month following payment

If the foreign invested enterprise fails to
perform withholding, the foreign national
individual shall pay the corresponding tax
by 30 June of the following year after
income receipt

Should the tax authorities issue a notice

requiring payment within a specified period,

the foreign national individual must comply
accordingly

Points of attention

Dividend distributions made to foreign
national individual shareholders on or after
1 September 2026 will trigger the 20% IIT
withholding obligation

Dividends approved prior to the effective
date but physically disbursed on or after 1
September 2026 are subject to the new
rule, given that tax liability arises upon
actual payment
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Recommended action

e Companies with foreign national individual
shareholders are advised to review
upcoming dividend plans, update
withholding tax procedures and maintain
proper withholding and compliance
documentation

We remain available should you have any
questions. Please do not hesitate to reach out to
your Forvis Mazars point of contact.

References

e Ministry of Finance and State
Administration of Taxation Announcement
[2026] No. 27: Notice on Matters
Concerning Individual Income Tax Policies
on Dividends for Foreign-National
Individuals (link here in Chinese)
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https://fgk.chinatax.gov.cn/zcfgk/c102416/c5252107/content.html
https://fgk.chinatax.gov.cn/zcfgk/c102416/c5252107/content.html

Disclaimer

This publication contains general information and is
not intended to be comprehensive nor to provide
financial, investment, legal, tax or other
professional advice or services. This publication is
not a substitute for such professional advice or
services, and it should not be acted on or relied
upon or used as a basis for any investment or other
decision or action that may affect you or your
business. Before taking any such decision, you
should consult a suitably qualified professional
adviser. While reasonable effort has been made to
ensure the accuracy of the information contained in
this publication, this cannot be guaranteed and
neither Forvis Mazars nor any of their subsidiaries
or any affiliates thereof or other related entity shall
have any liability to any person or entity which
relies on the information contained in this
publication, including incidental or consequential
damages arising from errors or omissions. Any
such reliance is solely at the user’s risk.

In the context of this publication, China, Mainland
China or the PRC refers to the People’s Republic
of China but excludes Hong Kong Special
Administrative Region, Macao Special
Administrative Region and Taiwan Region.

About Forvis Mazars

Forvis Mazars is a global leader in audit &
assurance, tax, advisory and consulting services.

Operating in over 100 countries and territories, we
blend scale, capacity, and coverage with agility,
profound insight and a tailored approach that
reflect our clients’ unique challenges, complex
regulatory landscapes and cultural diversity.

Our 40,000+ strong team is committed to providing
an unmatched client experience, one that feels
right, personal and natural to each and every one
of our clients. Together we nurture a deep
understanding of our clients’ industries, bringing
clarity and helping our clients confidently prepare
for what’s next. Our professionals have the
experience and skills to serve organisations of all
sizes, both locally and globally, now and into the
future.

Global to see the big picture, local to understand it,
we are built for our clients, people, industry, and
society.

© Forvis Mazars 2026. All rights reserved.
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Contact

Shanghai

16th Floor, Foxconn building, NO.1366, Lujiazui
Ring Road, Pudong New Area, 200120 Shanghai

Tel.: +86 21 6857 9588

Thomas Chen

Partner, Head of Outsourcing
+ 86 21 6168 1088 Ext. 201
thomas.chen@forvismazars.cn

Beijing

16t Floor, Tower A, AlA Financial Center, 26A
East 3rd Ring Rd N, Chaoyang District,

100020, Beijing
Tel.: +86 10 8429 8078

Julia Zhen

Partner

+86 10 8429 8078 Ext. 238
julia.zhen@forvismazars.cn

Guangzhou

1308, Grand Tower, No. 228 Tianhe Road,

Tianhe District, 510620 Guangzhou
Tel.: +86 20 3833 0235

Chloe Zhang

Partner

+86 20 3833 0235 Ext. 210
chloe.zhang@forvismazars.cn

Website:
https://www.forvismazars.com/cn

WeChat:
ID: Forvis Mazars
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