FS Alert 07-2026

BDL Intermediate decisions: 3
13816 - Banks’ foreign exchange osy_tions
13817 - Regulations related to public Sector entities
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Dear Esteemed clients,

The Central Bank of Lebanon published Intermediate Decision No. 13816 (Intermediate Circular No. 762) on
8 May 2026, pertaining to the amendment of Article 9(BIS) of Basic Decision No. 6568/1997 related to banks’
foreign exchange positions. The decision states that banks holding long FX open position shall be limited to a
long net trading position that does not exceed 1% of Tier 1 Equity. Banks exceeding this threshold are granted
a deadline to regularize their positions till 31/12/2026, failing to do so, they must place a special reserve in
Lebanese pounds with Banque du Liban equivalent to three times the excess calculated using the rate as
published on the BDL platform - one month against each day of exceedance after 31/12/2026 -

The text of the “Fifth” paragraph of Article 9 (BIS) is repealed.

Banks that exceed the maximum threshold for the long net trading position may, in accordance with the “Third”
paragraph of this Article, submit a justified request to BDL to obtain approval for an additional special net long
foreign currency position.

The Central Bank of Lebanon also issued Intermediate Decision No. 13817 (Intermediate Circular No. 763) on
8 May 2026, amending Basic Decision No. 6895 governing operations related to public sector entities (Basic
Circular 38). The decision broadens the scope of the regulation to include not only deposits, checks, transfers,
and payment orders in favor of the public sector, but also financing granted to such entities. It prohibits banks,
except in explicitly allowed cases, from accepting public sector deposits whether directly in the name of the
public entity or in the name of any of its employees or users, collecting payments on their behalf, or extending
credit facilities to them. Additionally, it introduces enhanced monthly reporting requirements to Banque du
Liban, mandating detailed disclosure of public sector deposits and loans in line with revised reporting templates
enclosed with the decision.

Finally, Intermediate Decision No. 13818 (Intermediate Circular No. 764), also dated 8 May 2026, amends
Basic Decision No. 13217 concerning exceptional exemptions from mandatory reserve requirements. The
decision clarifies the calculation of the 100% foreign currency liquidity ratio to be maintained abroad or with
correspondent banks, defining eligible assets and specifying conditions under which such requirements can be
met. Branches of foreign banks are exempt from maintaining this 100% ratio, provided that the related parent
bank issues a commitment to cover any obligations related to "Fresh funds" for its branch operating in Lebanon.
Furthermore, it sets rules governing the use of proceeds from the sale of Lebanese Eurobonds and imposes
limitations to ensure compliance with liquidity requirements while supporting banks’ commercial and
investment activities.
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