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FS Alert 14-2026

BDL intermediate circular 773

Dear Esteemed clients,

The Central Bank of Lebanon issued Intermediate Decision No. 13842 dated 4 September 2026 (Intermediate Circular No. 773), pertaining to the implementation
provisions of Article 8bis of Basic Decision No. 6116 dated 7 March 1996 relating to the facilities that the Central Bank may grant to banks and financial institutions.

The Decision caps management fees at 2%, computed:
- On the shareholders' loans approved by the Central Bank and on the capital of Venture Capital companies during the investment period (up to the first five years)
- On the amounts actually invested in start-up companies, net of written-off participations and provisions booked.

Concerned banks must report to the Central Bank on each company in which they participate, directly or indirectly, within 40 days from the issuance of the Decision and
thereafter within 15 days from the end of each quarter, covering the company, its management, financial performance, a detailed analysis of fees and expenses, and the exit
strategy, and must obtain the Central Bank's prior approval for any decision liable to affect the value of the facilities granted.

Banks must:
® Take the appropriate internal measures to manage their participation in the "Company" under the supervision of senior management or of a committee emanating
from the board of directors.
® Demonstrate the extent to which their interests and those of the company entrusted with the management of the "Company" are aligned with the interests of the
Central Bank of Lebanon, in particular by working to enhance the Company's market value with a view to exiting the investment at the highest possible value.
® [dentify any existing or potential conflict of interest.
® Provide the Central Bank of Lebanon with any documents or reports it may request.

Breaches expose the bank, without prior warning, to the administrative sanctions of Article 208 of the Code of Money and Credit and to the offence under Article 770 of
the Penal Code. The Central Bank also ceases to grant the facilities contemplated by Article 8bis. The Decision is effective upon publication in the Official Gazette.
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