
Tax Alert 32-2026

MOF 642/1: Penalties reduction
 

Dear Esteemed clients,
Kindly find enclosed MOF decision no.642/1 - Dated July 10, 2026 - pertaining to penalties and fines reductions under the Income Tax Law, Built Property Tax Law,
Value Added Tax, other indirect taxes, and related fees, in line with the amended provisions of the Tax Procedures Law. Hereunder a summary of its main provisions:
 

Non or late-filing penalties:
 

Reduction applies to taxpayers who have been imposed or will be imposed non – or late – fines from 16/11/2022, based on the assessment documents, before the issuance
of this decision and have not been paid after or after its issuance and until the end date of its implementation, provided that the fine is paid along with the tax between
10/07/2026 till 30/12/2026.
The non - or late-filing penalties are reduced as follows, depending on the type and supporting documents:

Tax type Type of Assessment Penalty
(in LBP or foreign
currency)

Supporting Document
On violations

Reduction Percentage

All taxes stated in Article 1
except for VAT and tax on
salaries

Proportional Self-assessment or Tax administration
assessment

Till the decision date 85%

Fixed 60%

Tax on Salaries and VAT

Proportional
Tax administration assessment

Till the decision date 50%
Fixed 60%

Fixed and proportional
Self- Assessment

Zero %
 

Regarding late payment penalties:
 

The reduction covers late payment fines (collection fines) related to various types of taxes and fees, both direct and indirect, including the financial stamp duty and the
value-added tax, whether due or that will become due during the implementation period of this decision, regardless of whether the delay in payment occurred before or
after the effective date of this decision, based on the assessment documents issued as of 16/11/2022.

Tax Type Type of Collection Penalty
(LBP or in foreign currency) Supporting Document On violations Reduction Percentage

All taxes stated in Article 1
except for VAT and tax on
salaries

Late‑payment Self-assessment or Tax administration
assessment

Till the decision date
75%

Tax on Salaries and VAT
Late‑payment

Tax administration assessment Till the decision date 50%

Self-assessment Zero %

§ The date of committing the violation related to late payment fines is determined according to the provisions of item (2) of Article 55 of the Tax Procedures Law and its
amendments, as follows:

-  The date of the end of the basic payment deadline: in cases of self-assessment and in cases where the tax administration imposes an additional tax.
- The date of the end of the extended payment deadline: in cases of self-assessment and in cases where the tax administration imposes an additional tax if the basic

deadline was extended.
-  Two months from the date of notification in cases where self-assessment is not required

 

 

§  Penalties are not subject to reductions those:
-  Less than LBP 200,000 (or USD 3 or EUR 3 for penalties to be collected in foreign
currencies).
-  Not paid concurrently with their related taxes before deadlines.
-  Penalties whose reduction is related to special laws (non or late payment penalty)

§  Net reductions exceeding LBP 60,000,000,000 or USD 667,000 are subject to pre-approval from the Council of Ministers. It is noted that the reduction in this case is
calculated as follows:

-  Each tax period is considered separately from other tax periods.
-  The reduction of both non- or late-filing and collection fines is calculated together.
- The reduction of the non- or late-filing fine for a single violation (along with the related collection fine) is calculated per violation in case of multiple violations

within the same tax period.

We urge you to review the full provisions of this law for a comprehensive understanding

Thank you
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