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Tax Alert 33-2026

MOF decision 643/1: Implementation mechanism for tax and fees exemptions to those affected by Israeli attacks
MOL decree 3402: Schooling allowances

- The Ministry of Finance published Decision No. 643/1 dated 14 July 2026, pertaining to the determination of the implementation details of Article 5 of Law
No. 22 dated 11 July 2025, which grants persons affected by the Israeli attacks on Lebanon certain exemptions from taxes and fees, suspends deadlines related
to tax rights and obligations, and addresses the status of destroyed real estate units or sections.

The decision provides that in-kind and cash donations and assistance granted to public administrations, public institutions, municipalities, unions of
municipalities, and other public-law persons are accepted in accordance with applicable legal procedures, while donations and assistance granted from 17 July
2025 until 17 July 2026 to associations, local and international organizations, embassies, religious communities, other private-law persons, and affected persons
must be evidenced through letters issued by the Lebanese Army and notified to the High Relief Commission.

The decision further states that eligible donations and assistance benefit from exemptions from various taxes and fees, including stamp duties, customs duties,
port fees, internal consumption tax, and VAT, for aid granted from 1 September 2024 until 17 July 2027 for public-law beneficiaries, and from 1 September
2024 until 17 July 2028 for private-law beneficiaries and affected persons. It also requires the party applying the exemption, whether the customs administration
or a VAT taxpayer, to submit a detailed statement to the tax administration within 20 days from the end of each calendar quarter, while beneficiaries must
submit a statement to the Ministry of Finance within one month from the last exemption transaction.

The decision also requires invoices or equivalent documents to mention the exemption and the number and date of the High Relief Commission’s confirmation
letter, imposes record-keeping obligations to evidence the free distribution of aid, provides for verification by the Lebanese Army to prevent misuse, and allows
persons who previously paid eligible fees or VAT on qualifying transactions as from 1 September 2024 to submit refund requests no later than 30 June 2026,
supported by documents issued by the High Relief Commission

- The Ministry of Labour published Decree No. 3402 dated 13 July 2026, pertaining to the granting of temporary education allowances for employees and
workers subject to the Lebanese Labour Law for the 2025-2026 academic year.
The Decree provides that employees and workers who are not benefiting from educational assistance from another source are entitled to an education allowance
for their children.
The allowance is set at
® [BP 12 million per student enrolled in a public school, free school, institution for persons with disabilities, or the Lebanese University, subject to a
maximum of LBP 36 million per employee.
® LBP 36 million per student enrolled in a private school or university, subject to a maximum of LBP 108 million per employee.
To qualify:
® The student must have attained the age of three years before 31 January of the academic
® The student must be enrolled in a regular school or university
® The employee must have completed at least one year of employment with the employer before the start of the academic year.
e The female employee shall not be entitled to the education allowance for her children unless the children are dependent on her and she receives family
allowances in respect of them, or if she is married to an employee who does not receive an education allowance for his children
The education allowance:
® May not be less than the amounts specified above. However, if the institution grants a higher allowance, it may not reduce it.
® Does not constitute part of salary
® s exempt from taxes and National Social Security Fund contributions
® s not taken into account in the calculation of end-of-service indemnities.

The Decree enters into force immediately upon its publication in the Official Gazette
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