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VAT: Supply of second-hand vehicles exempt from VAT
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The Polish Ministry of Finance is currently working on the draft regulation on VAT exemptions and detailed
conditions for application of these exemptions including the questions related to the taxation of supply of
second-hand cars.

These works result from amendments to the VAT Act which will become effective on 1 January 2014 with respect to
taxation of sale of all second-hand goods — thus making the sale of second-hand cars subject to VAT. In order to
avoid this, the Ministry of Finance, which intends to maintain the exemption with respect to cars qualifying as
second-hand goods, is working on the above-mentioned draft regulation.

As a result of these modifications, starting from the beginning of 2014 the companies will be able to sell used
passenger cars and other motor vehicles without VAT even if they had the right to deduct 50% or 60% VAT upon

purchase and the period of 6 months of using the car by the taxpayer required until now has not lapsed.

To sum up, businesses will be entitled to use the VAT relief even if they sell used cars on the day following
its purchase date.

The draft regulation is at present under inter-ministerial consultation.

If you require further information regarding this matter, please feel free to contact Mazars Poland Tax Advisory
Department.
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How to order a Tax Alert?

Tax Alert is a free-of-charge publication concerning tax issues.

In order to subscribe, please send an e-mail to: podatki@mazars.pl with the following data:

First name and surname
Position
Name of the company

If you do not want to receive the alert in the future, please send an e-mail with “NO” in the subject heading at:
podatki@mazars.pl
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ul. Piekna 18, 00-549 Warszawa

Tel.: +48 22 25 55 200
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The aim of this Tax Alert is to inform the readers about the current changes related to taxes. The presented information has been prepared with due diligence, but it
is presented in an abridged and general form. This publication is therefore solely informative and is no legal or tax advice. Mazars Audyt sp. z 0.0. is not responsible
for the use of the presented information. Before taking any decision or steps, we suggest that you ask the consultants of Mazars Audyt sp. z 0.0. for expert advice.
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