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Expenses for civil liability insurance premiums for management board
members do not represent tax deductible costs for the company.
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In its judgment no. Il FSK 2924/11 of 15 October 2013 the Supreme Administrative Court stated that expenses
incurred for civil liability insurance premiums of former, current or future management board members did not

constitute tax deductible costs.

Based on the conclusion of the judgment the expenses incurred by the company for civil liability insurance of
management board members will not actually bring potential benefits to the company but to the insured, i.e.
management board members who will be the beneficiaries of insurance. Consequently the company will incur an
expense that will not contribute in any way whatsoever to generate an income or to secure or maintain an income; it
means that the expense will not be incurred for a purpose that is a sine qua non condition for qualifying as a tax
deductible cost in accordance with article 15 section 1 of the Act on Corporate Income Tax.

As a result of the above-mentioned judgment the expenses for civil liability insurance of company members,

incurred by the company, do not constitute tax deductible costs in the light of the CIT Act provisions.

If you are interested in discussing this topic in further detail, please do not hesitate to contact Mazars Tax Advisory

Department.
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How to order a Tax Alert?

Tax Alert is a free-of-charge publication concerning tax issues.

In order to subscribe, please send an e-mail to: podatki@mazars.pl with the following data:

First name and surname
Position
Name of the company

If you do not want to receive the alert in the future, please send an e-mail with “NO” in the subject heading at:
podatki@mazars.pl

CONTACT:

Mazars

Tax Advisory Department
odatki@mazars.pl

Address
ul. Piekna 18, 00-549 Warszawa

Tel.: +48 22 25 55 200

E-mail: podatki@mazars.pl For more information visit:

www.mazars.pl

_ Kinga Baran +48 691 207 058 k.baran@mazars.pl

CIT, transaction services,
mergers and acquisitions

CIT, PIT Anna Kucharska +48 691 207 059 a.kucharska@mazars.pl
Anna Bednarz +48 691 207 065 a.bednarz@mazars.pl

Piotr Zajgc +48 691 207 057 p.zajac@mazars.pl

The aim of this Tax Alert is to inform the readers about the current changes related to taxes. The presented information has been prepared with due diligence, but it
is presented in an abridged and general form. This publication is therefore solely informative and is no legal or tax advice. Mazars Audyt sp. z 0.0. is not responsible
for the use of the presented information. Before taking any decision or steps, we suggest that you ask the consultants of Mazars Audyt sp. z 0.0. for expert advice.
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