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CIT: Adjustment of initial revenue due to return of goods
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In case of the return of goods sellers usually reduce revenues on a current basis, i.e. in the period in which the
goods were returned. Please note that in the context of the new approach of tax authorities and judgments delivered

on this matter, more and more often the above practice calls particular attention during tax inspections.

In line with the position of tax authorities, the adjustment of revenue should apply to the period in which the initial
revenue was earned and not to the period in which the reason for modifying its amount occurred (i.e. to the period

during which the goods were sold).

Based on this approach, entrepreneurs should, as a rule, make a backward adjustment of the revenue in case of the
return of goods purchased by the clients in the previous years, i.e. the value of returned goods should reduce the
company’s revenue in the accounting period in which the companies initially disclosed the revenue from sale of

goods which were returned and not on a current basis (upon return of goods) as many companies do practice now.

If you are interested in discussing this topic in further detail or in preparing an application for tax interpretation on this

matter, please feel free to contact Mazars Tax Advisory Department.
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How to order a Tax Alert?

Tax Alert is a free-of-charge publication concerning tax issues.

In order to subscribe, please send an e-mail to: podatki@mazars.pl with the following data:

First name and surname
Position
Name of the company

If you do not want to receive the alert in the future, please send an e-mail with “NO” in the subject heading at:
podatki@mazars.pl
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Mazars

Tax Advisory Department
odatki@mazars.pl

Address
ul. Piekna 18, 00-549 Warszawa

Tel.: +48 22 25 55 200

E-mail: podatki@mazars.pl For more information visit:
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The aim of this Tax Alert is to inform the readers about the current changes related to taxes. The presented information has been prepared with due diligence, but it
is presented in an abridged and general form. This publication is therefore solely informative and is no legal or tax advice. Mazars Audyt sp. z 0.0. is not responsible
for the use of the presented information. Before taking any decision or steps, we suggest that you ask the consultants of Mazars Audyt sp. z 0.0. for expert advice.
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