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An agreement can be split 
into separately identifiable 
components other than the 
construction of real estate 
(e.g. a sale of land or 
provision ofproperty 
management services) 

 

A No 

1. Split into separately identifiable components 
2. Allocate the fair value of the total consideration 

received or receivable for the agreement to 
each component. 
 

Components 

relating to the 

rendering of 

services or for the 

sale of goods 

TAS 18 “Revenue” 

Components 
relating to the 
construction and 
also the rendering 
of services that are 
directly related to 
the construction  

Yes 
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The agreement meets 
the definition of a 
construction contract 
set out in paragraph 3 

of IAS 11 

Yes 

No 

TAS 11 “construction 

contract” 

 

The agreement is only 
an agreement for the 
rendering of services. 

TAS 18 “Revenue” 
Yes 

No 

The agreement is an agreement for the sale of 
goods and the criteria for recognition of 
revenue set out in paragraph 14 of TAS 18 
apply. 

 

All the criteria in 
paragraph 14 of 
IAS 18 are met 
continuously as 
construction 

progresses. 

Yes 

No 

The entity shall recognize 
revenue only when all the criteria 
in paragraph 14 of TAS 18 are 
satisfied. 

The entity shall recognize 
revenue by reference to the 
stage of completion using the 
percentage of completion 
method. 

 

A 

Disclaimer 

The information contained, and views expressed, herein are for general guidance only and are not to be construed as 

representing a professional opinion of Mazars. No responsibility is accepted for any errors or omissions, howsoever caused, 

that this publication may contain, nor for any losses sustained by any person as a result of reliance on any information 

contained herein. 


