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Required for CPA-Certified Doctimen
and Expenses Claimed by Foreign Companies

Tax Update

Summary

On September 16, 2026, the Ministry of Finance (“MOF”) issued Ruling No. 11500617350, stating
that when a foreign company’s branch or fixed place of business in Taiwan files its income tax
return and declares offshore costs and expenses, it may present the head office’s financial
reports certified by a qualified local CPA, or supporting documents issued by the local tax
authorities, containing details such as the amount, nature, calculation analysis, or allocation
methods of such offshore costs and expenses. These documents may be used to substantiate

the reported costs and expenses without authentication by overseas diplomatic missions.

Analysis

In 1997 and 1999, MOF issued tax rulings stipulating that when a foreign company’s branch or
fixed place of business in Taiwan files its annual corporate income tax return and reports
offshore costs and expenses, it may substantiate such expenses using the foreign head office’s
financial reports certified by a qualified CPA in the jurisdiction where the head office is located
and containing relevant details of the offshore expenses, or supporting documents issued by
local tax authorities. However, such documents were required to be authenticated by overseas

diplomatic missions before being recognized.
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Considering that the authentication process for foreign companies is cumbersome and only
verifies the formal authenticity of foreign documents without reviewing their substantive content,
the MOF issued a new tax ruling to amend the two aforementioned rulings out of consideration
for public convenience. The requirement for authentication by overseas diplomatic missions has

beenremovedto reduce tax compliance costs for foreign companies and foster a more favorable

tax environment for international investment.
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Forvis Mazars Group SC is an independent member of Forvis Mazars Global, a leading professional services
network. Forvis Mazars Group SC is a cooperative company based in Belgium which operates as an internationally
integrated partnership in over 100 countries and territories and specialises in audit, tax and advisory services. The
partnership draws on the expertise and cultural understanding of over 40,000 professionals across the globe to
assist clients of all sizes at every stage in their development. Forvis Mazars Group SC does not provide any services
to clients. For the avoidance of doubt, Forvis Mazars Group SC does not include any Forvis Mazars entities in the
United States, which are member firms of the Forvis Mazars Global network but are not included in the Forvis
Mazars Group SC’s partnership.

Any information, opinions, content, references, and links to other knowledge resources (collectively, “Content”)
are provided exclusively for informational purposes and may be updated and modified at any time, for any reason,
without prior notice. The Content reflects the views of the author and does not constitute professional advice. Itis
not warranted to be complete, accurate, timely, or up-to-date. The Content should not be relied upon as a
substitute for professional advice. Forvis Mazars Group SC disclaims any responsibility for any actions taken or
not taken based on the Content.



